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American Economics Association 
Passes New Disclosure Principles 


* The following is a note to signers of a letter 
asking the AEA for a Code of Ethics. The letter 
includes the press release about the recently passed 
disclosure principles of the AEA. This is a victory for 
many URPE members who included their signatures 
on the letter more than a year ago. 


January 13, 2012 


Dear Signers, 

As you most likely know, the Executive Commit¬ 
tee of the American Economic Association has passec 
a set of guidelines requiring disclosure of conflicts o ' 
interest in AEA journal submissions. Furthermore, 
they are suggesting that these same standards of dis¬ 
closure should be adhered to in all publications anc 
public presentations, academic and non-academic. 

This is very close to the kind of code of ethics you 
asked for in the letter you signed to the AEA last year 
Of course, these guidelines are not perfect, nor wil 
they be a panacea for the Economics Profession, but 
your timely, active intervention very likely had an im¬ 
portant impact on the outcome. Excellent job! Thank 
you very much for your support of this important 
initiative. 

Best wishes, 

Gerald Epstein, Michael Reich 
and Jessica Carrick-Hagenbarth 


PRESS RELEASE 


January 5, 2012 

American Economics Association Adopts 
Extensions to Principles for Author Disclosure 
of Conflict of Interest 

CHICAGO, ILLINOIS—At its meeting today, the 
Executive Committee of the American Economic 
Association adopted extensions to its principles for 
authors’ disclosures of potential conflicts of interest 
in the AEA’s publications. The added principles are: 


(1) Every submitted article should state the 
sources of financial support for the particular research 
it describes. If none, that fact should be stated. 


continued on page 8... 
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2011-2012 STEERING COMMITTEE 
Elected members 

Sara Burke (11 - 13) New York City (saraburke@me.com) 

A1 Campbell (09-12) University of Utah, 1645 Campus Center Dr. 
Rm. 308, Salt Lake City, UT 84112-9300; (801) 585-3521 
<al@economics.utah.edu> 

Scott Carter (09-12) Department of Economics, The University 
of Tulsa, 600 South College Street, Tulsa, OK 74104 
<scott-carter@utulsa.edu> 

Paul Cooney (11 -14) Buenos Aires, Argentina (pcooney@ufpa.br) 

Laura Ebert (11-13) Economics, Dyson Hall 308, School of 
Management, Marist College, Poughkeepsie, NY 12601, 
845-575-3000 X2904 <ebertl@newpaltz.edu> 

Mathew Forstater (09-12) Center for Full Employment and Price 
Stability, University of Missouri-Kansas City, 5100 Rockhill Road, 
Kansas City, MO 64110, 816-235-5862 
<forstaterm@umkc. edu> 

Armagan Gezici (11-14) Economics, Keene State College, 229 
Main Street, Keene, NH 03435, 603-358-2686 
<agezici@keene.edu> 

Julio Huato (11-14) Economics Department, St. Francis College, 
180 Remsen Street, Brooklyn Heights, NY 11201, 718-489-5331 
<juliohuato@gmail.com> 

Laurie Nisonoff (09-12) Social Science, Hampshire College, 
Amherst, MA 01002; 413-559-5397 <lnisonoff@hampshire.edu> 

Paddy Quick (10-13) Economics Department, St. Francis 
College, 180 Remsen Street, Brooklyn, NY 11201; 

631-286-5168 (h); <paddyquick@aol.com> 

Chris Rude (10-13) Center for International and Political 
Economy Research, <chris.rude@ciper.org> 

Lane Vanderslice (11 - 14) World Hunger Education Service, 
Washington, DC 20017 202-529-4120 (lvanderslice@verizon.net) 

Ex-Officio 

URPE National Office 

Patricia Duffy, URPE National Office, Gordon Hall, University of 
Massachusetts, 418 N. Pleasant Street, Amherst, MA 01002-1735. 
Tel. 413-577-0806. Fax 413-577-0261 <urpe@labomet.org> 

Managing Editor of RRPE 

Hazel Dayton Gunn, Dept, of City and Regional Planning, 

106 W. Sibley Hall, Cornell University, Ithaca NY 14853; 

Email: <hgl8@comell.edu> 

Other URPE Positions 

ASSA Coordinators: Fred Moseley, Mount Holyoke College, 
<fmoseley@mtholyoke.edu> and Laurie Nisonoff, 

Hampshire College, <lnisonoff@hampshire.edu> 

Newsletter Editor: Frances Boyes <franceskboyes@gmail.com> 

Economy Connection Coordinator: Ruthie Indeck, 
201-792-7459; <soapbox@urpe.org> 

Printing: Alta Printing, Gainesville, Florida. 


URPE 


The Union for Radical Political Economics (URPE) is a 

membership organization of academics and activists who share 
an interest in a radical analysis of political and economic top¬ 
ics. Since its founding in 1968, URPE’s members have used 
this analysis to advance various progressive political and social 
agendas. URPE publishes the Review of Radical 
Political Economics, runs a set of presentations at the academic 
professional meetings of the Allied Social Science Associations, 
sponsors a resource/speakers bureau called Economy Connec¬ 
tion, and holds a Summer Conference on political and economic 
topics at a family-friendly summer camp. Its members are 
active in a wide array of professional and activist projects. 


The URPE Newsletter 


The URPE Newsletter is published quarterly by the Union for 
Radical Political Economics. The Newsletter is a place for 
URPE members to publish shorter articles and speeches as well 
as make announcements of upcoming events that might be of 
interest to members. Articles and announcements can be sent 
to the Newsletter Editor in the body of an e-mail message, or as 
an attached file; send to firanceskboyes@gmail.com. 

Permission to reprint material from the Newsletter is granted 
for non-commercial uses, provided that the Newsletter is cred¬ 
ited as the source, and that two copies of the publication are 
sent to the URPE National Office. For permission to reprint 
for commercial purposes, contact the National Office. 

The URPE Newsletter is a good place to publish advertisements 
for new books! Rates are $300 per full page (7.5 inches wide 
by 9.3 inches high); $160 for a half page, and $85 for a quarter 
page. Exchange ads are also considered. Please write or call 
the National Office for more information on this. 

Deadlines for submission to Newsletter are January 7 for win¬ 
ter issue; April 7 for spring issue; June 20 for summer issue, 
and October 7 for fall issue. 
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Announcements 


URPE Steering Committee 
Election Results 


The results are in for the 2011 Steering 
Committee elections. Ballots went out to every 
member in URPE and 61 ballots were mailed 
back to the National Office postmarked by the 
deadline of December 20, 2011. The ballots 
were counted by Pat Duffy and Jeanette 
Wicks-Lim on December 28, 2011. 

The following people were elected: 
Sara Burke, Paul Cooney, Laura Ebert, 
Armagan Gezici, Julio Huato, and Lane 
Vanderslice. 

URPE would like to congratulate all who 
participated in this election. In addition, 
heartfelt thanks go out to Frances Boyes (who 
has stayed on as editor of this publication), 
Jenny Brown, and Patty Lee Parmalee for their 
years of service on the Steering Committee and 
their continued involvement with URPE in 
the future. 


URPE Archives at Cornell 


Lourdes Beneria has retired from the 
Department of City and Regional Planning at 
Cornell University. She has graciously 
donated her collection of original documents 
pertaining to the history of URPE and the 
RRPE to the URPE archives at Cornell. I urge 
those of you cleaning out your files and offices 
to donate documents as well. You can either 
contact me or the librarian. The call number 
in Cornell's library system is HC101.R45+. 
The archival librarian in charge of the 
collection is Eileen Keating, University 
Records Manager, phone 607-255-3530; 
email eek2@comell.edu. 


The guide for the URPE records on the Web 
is http: //rmc. library, c ornel 1. edu/E AD/html - 
docs/RMM03 791.html. 

The archive was established by Howard 
Wachtel. Thanks, Howard. 

Hazel Dayton Gunn, Managing Editor, 
RRPE 


The Return of the... 

URPE 

SUMMER CONFERENCE 

August 10 -13, 2012 

at Epworth Center in High Falls, New York 

Political Economy 
of the 99%: 
Today and Tomorrow 

This year's summer conference is 
reaching out to the Occupy Movement. 
The conference aims to bring together 
people actively involved in resisting the 
multi-pronged attack which is currently 
taking place with radical political econo¬ 
mists who can share their theoretical 
understanding of the issues. 

Please check www.urpe.org for more information. 

- Open to the public - 
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URPE at ASSA^z . 
_ XJhicago 2012 


Occupy the AEA! 

URPE at the 
January 2012 
ASSA meetings 

By Paddy Quick 

URPE’s role at this year’s meetings of the Allied 
Social Science Associations was terrific! We 
challenged the dominance of mainstream economists 
in three ways: first, the organization of a program 
of URPE sessions, secondly, protest in support of 
the Hotel and Restaurant Employees’ boycott of the 
Hyatt Hotel and thirdly, participation in the 
demonstrations against the AEA organized by Chicago 
activists. 

URPE had 16 sessions at the meetings, including 
three organized jointly with the International 
Association for Feminist Economics (IAFFE) and 
one jointly with the American Economic Association 
(AEA). The quality of the papers was outstanding 
and demonstrated the wide variety of topics on which 
URPE economists can outshine their mainstream 
colleagues. Thanks to Fred Moseley and Laurie 
Nisonoff for their work on organizing these sessions. 
We look forward to the publication of these 
Proceedings in the Review of Radical Political 
Economics (Volume 43.3). 

The main meetings of the ASSA/AEA took place 
at the Hyatt Hotel. Alerted to the boycott of the 
Hyatt by the hotel workers’ union, UNITE HERE, 
the URPE Steering Committee protested this early 
in 2011 in a letter to the President of the American 
Economic Association, Orley Ashfelter. In response 
to our protest and the similar protests of other 
organization, the AEA agreed that people attending 
the ASSA meetings would be able to register at the 
Palmer House Hotel rather than the Hyatt. The ASSA’s 
online registration site included an announcement 
of this option, and the reasons for it, to all applicants. 
Many tha nk s to the Labor and Employment Relations 
Association (LERA) for its work in organizing this 
alternative. 

For many of us, the highlight of the meetings was 
the protest against the AEA and mainstream 


economists organized by Chicago activists, including 
Occupy Chicago, Stand Up Chicago, the Coalition 
Against Corporate Higher Education (CACHE) 
and URPE. Demonstrators converged on the 
Hyatt hotel on Friday and ASSA people were 
“educated” by their signs when they left the Hyatt 
hotel for lunch. There were, of course, many signs, 
but the general theme could be summarized as 
“Economics for the People, not Economics for 
Profits.” Meantime, back at the Palmer House Hotel, 
Nancy Folbre (University of Massachusetts) 
delivered a terrific David Gordon Lecture (an annual 
event organized in honor of the late David Gordon) 
with the title “The Political Economy of Human 
Capital.” Many of the people who attended this lecture 
then joined a group of Chicago activists outside the 
hotel for a march to the Hyatt Hotel. We joined in the 
chanting of the slogans that are well-known by 
now (“We Are The 99%.” Banks Got Bailed Out! We 
Got sold Out!” and a new one, specific to the 
occasion: “Hey, Hey, What D’you Say? Occupy 
The AEA.” One of the Chicago activists was arrested 
during the march (“What’s The Charge?” “The 
Whole World is Watching!”) but was released 
2-3 hours later after being charged with “resisting 
an order to disperse” although no such order had been 
given. Protestors continued their march adding 
the chant “Shame on you, CPD!” (Chicago Police 
Department). 

Roosevelt University was then the site for well- 
attended Teach-Ins organized by Chicago people in 
cooperation with URPE members, and given by Nancy 
Folbre and others, and this was followed by a set of 
(dis-honorary) “awards” to those who were seen to be 
the economists most culpable for the Great Recession.” 

Of course, many URPE members (including me) 
were unable to participate in all of these and other 
Chicago events, since they took place at the same time 
as other URPE-sponsored events. But it was good to 
participate in the Occupy movement which has 
succeeded, in a few short months, in changing the 
terms of the debate in the US from differences between 
the rich, middle and poor to one which focuses on the 
conflict between the 1 % and 99%, and thus a potential 
understanding of the conflict between the capitalist and 
working class. I look forward to URPE’s continuing 
participation in the challenge to the injustices of our 
society. ♦ page 4 www.urpe.org 
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Union for Radical 
Political Economics 

Call for Papers 

Annual Meeting 

San Diego, January 4-6, 2013 

URPE invites proposals for individual 
papers and complete sessions for the URPE 
at ASSA annual meeting. URPE welcomes 
proposals on radical political economic theory 
and applied analysis from a wide variety 
of theoretical traditions. 

The deadline for proposed papers and 
sessions is May 1, 2012. At that time 
individual and panel proposals will be checked 
to be sure everyone is current with their 
URPE dues or the proposals will be set aside. 

Proposals for complete sessions are 
encouraged and should include the session 
title, a brief description of each paper, and the 
names, institutional affiliations, and email 
addresses of the chair, discussants, and 
presenters. Proposals for sessions should 
contain four papers. If you are proposing a 
complete session, please arrange to have 
discussants for your papers and a chair 
for your session. As the organizer of this 
session, you are responsible for conveying 
administrative information to session 
members, including confirmation that the 
session has been accepted, the time and 
location, and deadlines. A registration form 
must be completed for each paper. 

Proposals for individual papers should 
include the title, the abstract, and the author's 
name, institutional affiliation, and email. 
You should also complete the registration 
form. Individuals whose papers are accepted 
may also be expected to serve as a 
discussant for a different paper at the 
meetings. If you list the areas you prefer to 
discuss, all attempts will be made to match 
your preferences. Individual papers that are 
accepted will be assigned to sessions and 
each session will have an assigned 
organizer. It is the organizer's job to convey 


administrative information to session 
members, including confirmation that the 
session has been accepted, the time and 
location, and deadlines. URPE has no 
paid ASSA staff, so those presenting papers 
must share the burden of organizing. 

We regret that high quality individual 
papers may be turned down due to the 
inability to place them in a session with papers 
with similar themes. For this reason, we 
strongly encourage proposals for full 
sessions. The number of sessions we can 
accept is limited by ASSA, and we regret that 
high quality sessions may be turned down as 
well. 

Please note that the date, time, and 
location of sessions are assigned by ASSA, 
not URPE. You should receive word from 
URPE that your paper/session was accepted 
by mid-June. ASSA will not assign dates and 
times until much later in the summer. 

Please note that anyone who presents 
a paper (but not the chairs or discussants) 
must be a member of URPE (except at joint 
sessions with other groups, in which case they 
can be a member of the other organization) at 
the time of submission of the paper or panel 
proposal. Contact urpe@labornet.org or 
413-577-0806 for membership information. 
We will confirm membership prior to 
accepting proposals. Applications should be 
submitted online on the URPE website 
www.urpe.org, beginning April 1 (instructions 
will be available by March 1 on the website). 
If you have questions or problems with the 
online submission, please contact Fred 
Moseley at the email address below. Only 
applications received by the May 1 deadline 
will be considered. 

If you have any other questions, please 
contact one of the URPE at ASSA 
coordinators below: 

Fred Moseley, Mt Holyoke 

fmoseley@mtholyoke.edu 

Laurie Nisonoff 

lnisonoff@hampshire. edu 
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URPE BlogSpot 

(Re printed from the URPE Blog at urpe.wordpress.com) 

David Laibman: Concerning the Occupy 
Movement and “Insidious Threats” 

In Economics & Politics, International, Labor, 
U.S., URPE Internal on December 16, 2011 


One strain of argument in the great debate about 
the future of the Occupy Wall Street (OWS) 
Movement is one that I will call the “Beware of 
Insidious Threats” position (hereafter: BIT). This 
view is neatly expressed in a recent essay by Ismael 
Hossein-zadeh (“An Insidious Threat to the 
Occupy Movement”), which appeared in various 
places online, and in the URPE Newsletter 
(Vol. 43, No., 1, Fall, 2011). 

Hossein-zadeh writes of the “threat of preemp¬ 
tion, or cooptation, posed by the Democratic Party 
and union officials.” He is wary of all approaches 
from liberals and labor that propose alliances with 
the occupiers: “. . . the Democrats are trying to 
utilize the Occupy movement the way the 
Republicans do the Tea Party.” Liberals are “trying 
to build bridges between the Democratic Party and 
the Occupy movement in an effort to channel the 
protesters’ energy to the party’s electoral machine.” 
Citing the Democratic Party’s “record of 
cooptation and betrayal,” he urges OWS to “chart 
a political movement of the working people and 
other grass-roots independent of both parties of big 
business.” 

This is an old argument. It was around (even 
dominant) in New Left circles in the 1960s. Of 
course, just because an argument is old doesn’t 
mean it’s false; my counterargument was also 
around back then. 

In the BIT scenario, the “energy” of the protest 
movement is a fixed quantity, which can be 
captured by some force outside the movement by 
means of trickery and sly manipulation of ideas and 
feelings. But this separates OWS’ energy from the 
actual crisis and its impact. If the crisis is 
profound, and if it points toward radical social 
transformation for its resolution, it will reach 


ever-new layers of the working population and 
draw new energy from deepening responses to it. 

That is a lot for Democrats (and “union 
officials”) to “coopt”; they will be able to use their 
deadly wiles to harness that energy only if their 
view of the crisis, and the society that spawned it, 
is valid. That view is the reformist one: the crisis 
is an aberration of the financial system and can be 
overcome by wise policy, entirely within the 
existing structure of power and privilege — in 
other words, without confronting, let alone 
replacing, capitalist social relations. 

To the extent large numbers of working people 
share this reformist view — or at least do not (yet?) 
have the foundation to oppose it consistently — 
they are indeed susceptible to cooptation. Now 
suppose the coopted Occupiers help Obama win a 
second term in November, and the Dems get secure 
control of both houses of Congress. If, and only if, 
the reformist view is indeed correct, government 
will then pass new financial regulations, 
progressive taxes, full-employment legislation, 
comprehensive health care, fully funded education, 
housing guarantees, etc. The crisis will be over. 
The era of shared capitalist prosperity will begin. 
The Occupiers will go home, vacate Zuccotti Park 
and all other occupied locations, because their 
goals will have been met. Capitalism will have 
solved its crises within itself, and socialism will be 
left out in the cold. 

In the BIT view, therefore, socialism only has a 
chance if we somehow prevent capitalism from 
reforming itself. The chain of reasoning is 
inescapable: capitalism can solve its problems. 
The BIT position thus coincides, fatefully, with the 
official (liberal) Democratic Party view of the 
world. The Dems try to fix capitalism; our job is to 
oppose these fixes, even if this means that we place 
ourselves in opposition to struggles and demands 
for things that the 99% really need. Socialism is 
then an Idea, one that can only come from outside 
of the massive reality of life within capitalist 
society. 

Of course, if the OWS Movement were to help 
Obama & Co., and get coopted in the process, it 
could also be betrayed. The Dems could say: 
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“Hey, our fingers were crossed!” No progressive 
legislation, no financial regulation, no end to the 
crisis. Then the BITers will say: “See, we told you 
so. They can’t be trusted.” Who, then, can the 
Occupy Movement trust? Why us, of course! It is 
like a Biblical commitment of faith: place your 
trust in true prophets (the prophets of socialism), 
not false ones. Of course, when facing two 
opposing claims to true prophesy, one is well 
advised to heed the old Biblical advice: “By their 
deeds ye shall know them.” And, let’s face it, if the 
BITers have their way, our deeds will not come off 
so well. Working people are suffering, and we say: 
“Don’t listen to those who claim to be able to fix 
things. Wait. The Idea of socialism will 
eventually triumph.” You can hear the likely 
response to this: “The Idea of socialism and $2.20 
will get me into the subway. Ideas don’t pay the 
rent.” It is hardly surprising that many working 
people listen to the left and to the political 
mainstream, and say “A plague on both your 
houses.” 

The BITers are worried about illusions 
concerning the Democratic Party. Hossein-zadeh: 
“The Democrats are as much responsible for the 
economic problems that have triggered the protests 
as their Republican counterparts.” This 
formulation speaks volumes. Neither Democrats 
nor Republicans “are responsible for” the crisis. 
Capitalism is. Again, we see the deeply rooted 
assumption: if only morally and intellectually 
worthy political forces were at work, there would 
have been no “problems.” The crisis could be 
solved within capitalism, if only the will were 
there. 

But what if the assumption shared by both the 
Dems and (implicitly) the BITers — that stable and 
final solutions can be found within capitalism — is 
false? This is where political economy must play 
a role in the OWS Movement, going forward. 
What if, as someone once said, the contradictions 
are immanent, inherent, irreconcilable? What if 
shifts in the balance of power between the 1 % and 
the 99% (in favor of the latter) generate new 
pressures and tensions, creating the need for more 
advanced demands and proposals, ones that 
encroach further upon the prerogatives of wealth 
and privilege? What if the massive effort to 
organize to win new people-supporting and - 
empowering institutions — think of the New Deal 


— and to staff those institutions, once created, and 
implement their purposes, generates more of both 
the experience underlying a stable shift of 
consciousness toward socialist values, and the 
capacity to actually carry out the transfer of power 
to the 99%? Then, over time, socialism becomes 
not just an Idea, but the result of living history. The 
revolutionary will that we seek develops within the 
existing society. This is, at bottom, just another 
way of saying that capitalism is inherently and 
structurally flawed, and that its core nature is the 
best source of the agency for its eventual 
transformation. One wonders how many people on 
the left who give advice to OWS believe that. 

The energy of OWS, then, is not a fixed 
quantity. It can’t, ultimately, be coopted, for the 
simple reason that the crisis that created it, and 
continually re-creates it, will remain unsolved. 
This is so even if partial victories are won, and 
steps in the direction of a humane society achieved. 
Socialists should embrace all of those legislative 
victories mentioned above, which the BITers fear, 
not because they will result in a glorious and 
permanent new stage of soulful capitalism, but 
because they will not do that; because they will 
place new, more comprehensive, restraints against 
capitalist prerogatives on the political agenda. 

All of this clearly depends on our view of 
capitalist society, and that is why critical political 
economy — which has been, and remains, 
essentially Marxist, even while it draws on many 
other sources — is essential. If capitalism is 
basically sound, requiring only some reformist 
tinkering, then nothing we do will stop OWS from 
eventually climbing into bed with the Democrats. 
If capitalism is a monolithic system in which 
subaltern social forces are entirely powerless, 
change can come only from outside, that is to say, 
from an Idea. In that case, by all means warn the 
occupiers of the danger of cooptation; urge them to 
be wary of getting involved with movements and 
programs that do not fly exclusively anti-capitalist 
banners. If, by contrast to both of these accounts, 
capitalism is a system in which ruling and 
subordinate social classes are locked in an ever¬ 
present conflictual embrace; and if capitalism 
necessarily and always creates the tensions that are 
the source of its transformation from within, then 
build the widest possible alliances of people who 
are mobilized against its abuses, because this 
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mobilization itself is the ultimate source of the 
consciousness of the capitalist social system as 
such, and of the agency to transcend that system, 
which we seek. 

Now of course the Dems will try to coopt and 
channel OWS. That is their role, and it is to be 
expected. It is based on their belief that stable and 
final solutions within the system are possible. 
We, on the other hand, can enthusiastically both 
cooperate with reformist political forces and 
independently build OWS (and a revitalized trade 
union movement, and much else), always 
fortifying the mass activism, grass-roots 
mobilization and open-ended militancy that must 
be the signature of a genuine movement from 
below. Our arguments for radical imagination and 
for eventual revolutionary transcendence, however, 
will not be decisive, no matter how clever we are. 
What will finally convince our base, and the 
millions of working people who must join that 
base, is their own experience in the struggle to win 
small victories in the battle for a dignified life, and 
to contain the predations of capitalist power in the 
present. And this experience accumulates over 
long stretches of time during which the concepts 
“capitalism” and “socialism” will not yet be 
available to many of them, and in places, such as 
the base organizations (not the leaderships) of the 
two major parties, where progressive activists will 
almost certainly be found. (Yes, I am thinking that 
we can even go after parts of the Republican base, 
especially the Tea Party.) It is the actual 
confrontation itself, the practical engagement with 
capitalist society on every terrain, that matters 
most for transformation of understanding. 

So if this is on target, we need not fear 
cooptation, and betrayal. If we are betrayed (and 
we will be, from time to time), that will help lay 
foundations for greater political independence. If 
we are coopted (and certain individuals and 
organizations that are part of our coalition will 
undoubtedly fall into reformist and naively 
electoral traps), the crisis and the need to mobilize 
against it will not go away as a result. Much then 
depends on how we pursue the multi-front 
struggles for reforms, which are at bottom nothing 
other than small shifts in the balance of social 
power, in the right direction. These can divert the 
energy of OWS, leading to discouragement, 
cynicism, fragmentation, etc. and postponing 
socialism. But, with imaginative and militant lead¬ 
ership, they can also create new energy and 


possibilities, especially since — as we know — 
capitalism cannot deliver complete and stable 
solutions to its “problems,” which are in fact 
central to its functioning. Ultimately, it is the 
nature of the society that we must take charge of 
and transform that will determine our growth path. 
And eventually we will be the ones doing the 
coopting. ♦ 

AEA continued from front page... 

(2) Each author of a submitted article should 
identify each interested party from whom he or she has 
received significant financial support, summing to at 
least $10,000 in the past three years, in the form of 
consultant fees, retainers, grants and the like. The 
disclosure requirement also includes in-kind support, 
such as providing access to data. If the support in 
question comes with a non-disclosure obligation, that 
fact should be stated, along with as much information as 
the obligation permits. If there are no such sources of 
funds, that fact should be stated explicitly. An 
“interested” party is any individual, group, or 
organization that has a financial, ideological, or 
political stake related to the article. 

(3) Each author should disclose any paid or unpaid 
positions as officer, director, or board member of 
relevant non-profit advocacy organizations or profit¬ 
making entities. A “relevant” organization is one whose 
policy positions, goals, or financial interests relate to 
the article. 

(4) The disclosures required above apply to any 
close relative or partner of any author. 

(5) Each author must disclose if another party had 
the right to review the paper prior to its circulation. 

(6) For published articles, information on 
relevant potential conflicts of interest will be made 
available to the public. 

(7) The AEA urges its members and other 
economists to apply the above principles in other 
publications: scholarly journals, op-ed pieces, 
newspaper and magazine columns, radio and television 
commentaries, as well as in testimony before federal 
and state legislative committees and other agencies.♦ 
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Update on Economy Connection, URPE’s Resource/Speakers Bureau 

by Ruthie Indeck, Coordinator (201-792-7459 or soapbox@urpe.org) 


Understanding the Banking System, 

And What We Can Do About It 

When a leading financial institution like the Fed feels 
the need to publish an article asking “Where are the toxic 
assets?” we know that it is time to investigate our 
banking system and come up with some solutions to its 
problems. In October, the Long Island Progressive 
Coalition invited Paddy Quick to shed some light on the 
role of banks in a capitalist economy. 

Paddy began by talking about the difference between 
commercial and investment banks. “The commercial¬ 
banking system is supposed to allow unused resources 
ofsociety to be put to use by making loans,” Paddy 
explained. When a commercial bank makes loans, it 
allows people to buy cars, houses and other real goods, 
which leads to jobs for people who produce those cars and 
construct those houses. In making a loan, the bank creates 
a financial asset, and the borrower then has a liability. 
Paddy made the distinction between loans to workers and 
loans to large corporations. When a bank lends money to 
a worker, the bank collects as much money in interest and 
fees as it can - the bank gets richer and we get poorer. 
When a bank lends money to a corporation, the bank gets 
interest but the corporation also gets profits. They both 
come out ahead. 

Investment banking is more complicated, 
encompassing many types of institutions and financial 
instruments. These banks mobilize resources from 
pension funds, mutual funds, insurance companies, etc. 
“They take mortgages, buy them from banks, slice, dice, 
package them with bows and ribbons,” creating 
derivatives, mortage-backed securities and other 
instruments so complicated that bankers don’t even 
understand them. They pay rating agencies to give them 
high ratings, even when the instruments are risky, and they 
also sell insurance on these instruments. 

Investment bank activity can be invisible on Main 
Street (no real production) - until something goes wrong. 
When the housing market collapsed, for example, these 
banks were not able to pay their debts, and the conse¬ 
quences reverberated throughout the economy. Working 
people lost homes, jobs and pensions. But many banks 
and wealthy people weathered the crisis because the 
government bailed them out, financed by our taxes. 

Paddy then talked about various solutions that have 
been proposed. Requiring banks to hold loans until matu¬ 
rity would be sensible. Credit unions (not for profit) have 
gained popularity, but they hold a small portion of total 
banking funds, and they are not a solution to the larger 
banking situation. Some have suggested splitting up big 


banks to make them more competitive, but that is not 
the general direction banks are taking: they are becoming 
more concentrated over time. Another popular suggestion 
has been to increase regulation and transparency, bringing 
back features of the New Deal, and pushing the Fed to act 
on behalf of workers. But this can be tricky, Paddy feels: 
the Fed is controlled by banks. Yet another possible 
solution is to nationalize the banks, forcing them to put 
the trillions of dollars they are sitting on into the real 
economy to create jobs. But as the Occupy movement 
points out, the government, which would then be in 
control of the banks, is in cahoots with Wall Street. And 
Paddy feels that the one percent is content to have 5-7 
years of slow activity if the result will be to have a 
working class with lower wages, weaker unions and 
sharply reduced services. 

Paddy takes heart from the Occupy movement; its 
members are illuminating the ties between the 
government and Wall Street, and, along with workers and 
other activists, they are fighting back! 

Restore New Deal Financial Regulation 

When the Great Depression of the 1930s began, many 
people lost all their money. During the recent recession, 
they didn’t. The main difference is that one crucial piece 
of New Deal financial legislation remains in effect: 
Federal Deposit Insurance. This kept the recent recession 
from becoming a depression. Furthermore, the structure of 
our financial system is a major determinant of the long 
term growth rate of the economy. In a November talk to 
Wagner College students, Edwin Dickens made a strong 
argument for restoring much of the New Deal financial 
structure, which has been dismantled in the deregulation 
frenzy of recent years. The talk was sponsored by 
Omicron Delta Epsilon, the economics honor society of 
Wagner College. 

The 2007-2009 recession is officially over, Dickens 
said, but it doesn’t feel like it to the 25 million people in 
the US who are looking for a job, or for a better job. A 
major cause of this recession was the large number of 
risky, unregulated Wall St. investments that went bad. It is 
only since the dismantling of New Deal banking 
regulations that the US has experienced a persistent 
series of financial crises. 

Federal deposit insurance alone is not enough; in the 
absence of other regulations, and in the context of a highly 
concentrated too-big-to-fail financial system, FDI can 
encourage risk taking. Wall Street takes risks more 
readily because they will be bailed out by taxpayers. 
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“Moral hazard is pervasive in our economy.” 

Dickens described the New Deal legislation that has 
been dismantled, which included regulations and limits 
on the types of investments and loans different kinds of 
banks could make, separation of commercial and 
investment banking, designating savings and loan banks 
for housing loans, etc. “Wall Street could not use 
government-insured funds to play roulette.” 

Dickens provided a graphic depiction of modern-day 
speculation by relating the story of the Hunt Brothers of 
Texas, who bought huge amounts of silver (using 
government-insured funds) and speculated in silver 
futures. They eventually went into bankruptcy, for 
various reasons including changes in government rules 
and being outmaneuvered by other speculators, but were 
able to walk away with a lot of money because it was 
federally insured. Dickens also talked about the Bretton 
Woods fixed exchange rate system, no longer in effect, 
and described the havoc wreaked on many economies by 
today’s speculation in international currencies. 

The talk was followed by a wide-ranging Q&A 
session that included questions about MF Global, the 
influence of the wealthy on economic legislation, 
inflation, current legislative possibilities, the feasibility of 
government job creation, government economic 
stimulation, and much more. 

Later, a student organizer commented, “I certainly feel 
that tonight was a huge success. We had a big turnout of 
close to 100 students to hear the thought-provoking words 
of Mr. Dickens ... I feel the students truly got a lot out of 
what he had to say.” A Wagner economics professor 
wrote, “My freshman students really enjoyed and 
understood the talk last night.” 

Let’s Make Money 

“Most of us do not know where our money is. There 
is only one thing we can be sure of: Our money is not in 
the bank where we put it for safekeeping or to grow.” 
These words appear on the screen near the beginning of 
the 2008 film Let’s Make Money, so when Renee Conly, 
Outreach Coordinator of the African Diaspora 
International Film Festival (NYC), contacted EC looking 
for someone to lead a film discussion in November, 
Barbara Carson was the obvious choice - she is author of 
Money Makes the World Go Round, in which she tracks 
her two small deposits as they travel around the globe, 
affecting people’s lives. Barbara led two discussions after 
film showings: at Teachers College and at the Thalia. 

Chuck Collins of IPS describes the film: “Let’s Make 
Money is a dramatic and visual feast depicting the high 
flyers of global finance that fueled the economic 
meltdown juxtaposed powerfully with those around the 
planet who pay the price - the world’s poor and struggling 
middle classes. The film follows the money - our money 


- as it travels through the global casino of financial 
markets and reckless speculation.” 

Perhaps the most graphic depiction of speculative 
waste is Spain’s “cement tsunami”: miles and miles of 
resorts nobody is using; tax money is spent to keep the 
many golf courses watered. Contrast this with African 
women and children spending their days breaking up 
rocks in a granite pit. Economic interpretations are 
contrasted as well: emerging markets fund manager Mark 
Mobius tells us that globalization is good for all countries. 
But workers in Burkina Faso explain that their soil has 
been ruined by the cotton monoculture forced on them 
when ruled by France, and that US subsidizing of cotton 
has destroyed Burkina Faso’s chances for a profitable 
cotton industry today. There is a double standard: free 
trade for Africa, subsidies for US producers. The film 
includes a tour of UK tax havens Jersey and Guernsey, 
and a step-by-step explanation by John Perkins 
(Confessions of an Economic Hit Man) of how countries 
of the Global South are manipulated into debt and then 
subjugation. 

I attended the Thalia showing, and Barbara facilitated 
an animated discussion afterwards. People were affected 
by the powerful visuals and talked about them. They 
compared direct investors, looking for cheap labor and 
resources, to financial investors who just wanted a place 
to put their money. We talked about capitalism, and 
Barbara recited an old saying: “The only thing worse than 
being exploited by capitalism is not being exploited by 
capitalism” (being unemployed). She thought the best idea 
was to get rid of capitalism. Renee liked the film because 
it showed Africa in a global context, not just pictures of 
crying babies. Africa provides resources for the entire 
planet, she said, and gets little in return. 

The Fiscal Crisis of the State and the 
Future of the Public Sector 

In mid-December Karl Beitel spoke to the San 
Francisco Progressive Democrats about the current debate 
over budget deficits, and mainstream arguments regarding 
the urgent need to implement austerity and impose cuts in 
spending to avert future disaster. The talk focused on why 
these claims, as typically stated, are false; why deficits do 
not represent the threats typically imputed to them; and 
why austerity regimes will fail to restore conditions of 
more robust growth in the US and Europe. 

The discussion section delved more deeply into the 
role of the Federal Reserve; how the banks create money; 
how the Fed supports the credit system; and why the issue 
for the left is not abolishing the Fed, but bringing about a 
more democratic and egalitarian form for regulating the 
production and circulation of money. There was also 
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discussion about the implications of the Occupy 
movement in San Francisco and Oakland. 

Karl Beitel is a sociologist who has written widely on 
financial markets, U.S. imperialism, urban politics and 
housing markets. Fie recently finished a book on the 
history of community opposition to redevelopment and 
gentrification in San Francisco, and is currently working on 
a book on the political economy of public sector budgets 
and the relation of public expenditure and economic growth. 

Tom Gallagher of San Francisco PDA said, “I think 
people were hungry for someone to say something 
substantive about the economic crisis that was more than 
what they hear on the news. Karl pretty much has an open 
invitation to come back and talk to us again.” 

Why Seniors Should Be Concerned 
About Today’s Job Crisis 

Last September Renee Toback led a lively discussion 
on the current state of the economy, with a focus on 
Social Security, at a NYC senior residence, and was 
invited back for a return visit. In January she continued 
with the theme of Social Security, tying it into today’s job 
crisis. 

During the first visit, residents agreed with Renee that 
Social Security is not in economic danger, just political 
danger. As one audience member put it at the January 
visit, “You’re talking about class warfare here!” 

Renee described the unemployment situation, which 
is not good, but a little better than earlier. Not everyone is 
hit equally by unemployment. African Americans have a 
15% rate (much higher for youth) and Hispanics an 11% 
rate. If you add people who have stopped looking for work 
and who are involuntarily working part time, the rate is 
doubled. While the private sector has been adding some 
jobs, it is not adding enough, and too many jobs are 
low-paying. Private industry and banks are sitting on a lot 
of money they are choosing not to invest. All levels of 
government have been laying workers off (and attacking 
their unions). State and local governments, which are not 
allowed to spend more than they take in, are particularly 
hard hit. National, state and local governments could be a 
major source of job creation, and Renee believes that 
more money should be channeled to state governments so 
that all levels of government could create jobs now, even 
if it increased the deficit - a far less serious problem than 
unemployment, especially with low inflation! 

Unemployment has many direct and indirect affects 
on seniors. Unemployment hurts Social Security because 
unemployed people are not paying into the fund. 
Unemployment sends the economy spiraling downward 
because unemployed people consume a lot less. 
Unemployment also increases the deficit because the 
government takes in less and spends more: unemployed 
people don’t pay taxes, and the government pays for 


unemployment benefits (who receives these benefits and 
for how long is a major issue for workers currently). 
While the deficit is not caused by unemployed workers, it 
is being used as an excuse by the Right to cut services in 
general and to attack Social Security, both of which hurt 
senior citizens. Social Security, on the other hand, 
stabilizes and stimulates the economy. It is a major 
reducer of inequality in the US. Unlike the income of rich 
people, money paid in Social Security is almost always 
consumed, thereby stimulating the economy. 

The discussion including related issues - the 
weakening of private pensions, causes and effects of 
inequality, environmental challenges to growth, attacks 
on the post office, and globalization and the “race to the 
bottom” in wages. Renee feels strongly that workers in 
the US must join with workers elsewhere to protect wages 
and jobs. 

Renee and many audience members agreed that there 
is a strong ideological component involved in the current 
trends toward higher unemployment, lower wages, fewer 
services, and attacks on successful government programs 
like Social Security. Vouchers and charter schools are 
threats to free public education, one woman said, and 
means testing for Social Security could destroy it. The 
Right does not like successful government programs. 

Renee brought along handouts, and in response to an 
earlier request for a reading list, I brought a small 
collection of books on the economic crisis, as well as a 
reading list, “Books on the Ongoing Economic Crisis,” 
sent to the URPE Listserv by Marj olein van der Veen. 

#Occupy Wall St. 

Economy Connection continues to receive 
requests from Occupy activists. Plans are in the works for 
a New Haven event, and NYC activists have asked URPE 
people to teach a class on strikes and to help research the 
economic impact of student debt. EC has contributed 
some reading lists and website addresses to OccupyEdu- 
cated, the online library that has to some degree been 
replacing the books the NYC police confiscated. The 
URPE website’s Occupy web page now contains updated 
suggestions for involvement with OWS in NYC. There 
are also some updates on Occupy-related activities of 
URPE members, including reports on Occupy ASSA.* 


page 11 


www.urpe.org 




CD 

O 

it 

O 

£ 

<D 

t .2 
CD -t 

s z 

CD LU 
Z Q_ 
UJ DC 
Q_ => 

cr o 

Z> o 


co 
1— 

CD 
-C 

E 
< 

~c/5 a) 


LO 

CO 

h- 


J3 2 CVI 
^ CO 8 

• -I—■ 1— 

Z> c ° 

CO CO ^ 
I © 
c 0 - 

-§ Z J 
5® I 

CD ^ < 


co 


Review of the Review for the 
Year 2010 

In 2010 we received 43 manuscripts of which we accepted 7 
and rejected 31, for an acceptance rate of 16 percent. Fifty-one 
percent were from countries other than the United States. We 
received 27 book reviews of which we accepted 25 and rejected 
2, for an acceptance rate of 93 percent. Fifty-nine percent were 
foreign in origin. 

We received 17 ASSA papers. We accepted 10, some of 
which were longer than the normal 3,000 word limit due to the 
timeliness and importance of papers which dealt with the crisis. 

Total individual subscribers in 2010 were 295, about the same 
as 2009. Of these 69 were student or low-income and 55 were in¬ 
ternational. There were 15 new subscribers at the student rate. 
Total institutional subscriptions in 2010 were 5,400, up 2 percent 
from 2009. 

There are two special issues in the works. Full Employment 
received only 3 submissions in the first round, and the special 
issue collective is revising the call for papers. The second special 
issue is a proceedings issue with papers from the Sixth Forum of 
the World Association for Political Economy (WAPE), held at the 
University of Massachusetts Amherst, May 27-29, 2011, based 
on the theme Responses to Capital Crisis: Neoliberalism and 
Beyond. 

There are two new occasional sections in the journal. We are 
inviting prominent radical political scholars to address the topic 
of what "radical" means in the 21st century. The second section 
is entitled "Voices," and will be a place for well-known URPE 
members and others to reflect on their personal journeys. Papers 
submitted to the Voices section will go through the full review 
process. 

Members of the editorial board have conducted several 
podcasts, available on ITunes and through the Sage Website. We 
will continue this practice on a routine basis. The managing 
editor sends Tweets on topics concerning the journal and the 
members of the editorial board. 

The winner of the best paper award in 2010 was Susan A. 
Newman for "Financialization and Changes in the Social 
Relations along Commodity Chains: The Case of Coffee." 
Shaianne Osterreich conducted a podcast with her recently. 

A plaque of appreciation was awarded to the University of 
Missouri Kansas City at the Denver ASSA meetings, and was 
accepted by Fred Lee. 

The journal is functioning well with a strong editorial board. 
We have a renewed 6-year contract with Sage Publications with 
very favorable income terms for URPE. Income from Sage in 
2011 was in excess of $114,000.00. 

Hazel Dayton Gunn, Managing Editor, RRPE 

















